 Sauk Valley Community College
November 27, 2017

Action Item 4.1


Topic:	2017 Tax Levy

College Health:  	Metric 3, Financial Stability – The College uses its revenue      conservatively.  The College pursues and utilizes alternative revenue streams.

Presented By:		Dr. David Hellmich and Melissa Dye

Presentation:
State law requires the College to file a tax levy with the county clerks by the fourth Tuesday of December.  Attached is SVCC’s proposed Certificate of Tax Levy for 2017.  If approved, the estimated tax rate for 2017 will be approximately 42.98 cents per hundred dollars of equalized assessed valuation (EAV), up 0.7% from 42.66 cents in 2016.  The following table compares the two years’ levies and tax rates:

	
Fund
	2016
Extension
	2017 Levy
Proposed
	% Change
	2016
Rate
	2017 Rate
Proposed

	Education
	$4,062,696
	4,200,000
	3.38%
	$.2450
	$.2450

	Operations & Maintenance
	498,624
	510,000
	2.28%
	.0300
	.0300

	Special Tax
	410,505
	365,215
	-11.03%
	.0247
	.0212

	Protection, Health, Safety
	831,039
	850,000
	2.28%
	.0500
	.0500

	Liability, Protection, Settlement
	19,995
	195,000
	
875.24%
	
.0012
	
.0113

	Social Security/Medicare
	138,913
	142,000
	  2.22%
	.0084
	.0082

	Audit
	59,945
	60,000
	0.09%
	.0036
	.0035

	TOTAL
	$6,021,717
	$6,322,215
	4.99%
	$.3629
	$.3692

	Bond & Interest
	1,053,808
	1,045,000
	-0.84%
	.0637
	.0606

	TOTAL
	$7,075,525
	$7,367,215
	4.12%
	$.4266
	$.4298



Early information from the district’s six county assessors indicates that the 2017 EAV will increase about 3.8% from $1,662,078,542 to $1,725,588,325.  The actual tax base upon which the College’s tax revenue is collected will not be determined until May 2018.  Therefore, the request for tax revenue in the Education and Operations and Maintenance Funds needs to be set slightly higher than the anticipated actual base in order to provide the College with all of the tax revenue previously authorized by the public.
The Liability, Protection and Settlement and the Social Security/Medicare levies are set at $195,000 and $142,000.  
The Protection, Health and Safety levy equals the cost of the capital projects that the Board approved in September 2017.  The Audit Fund levy is set at an estimate of audit costs for next fiscal year.  The Bond and Interest levy is the amount needed to meet annual principal and interest payments on SVCC’s funding and working cash bonds.  
The following table provides a historical look at the SVCC tax rate and the corresponding cost to the taxpayers for a $100,000 home.

	
	2013
	2014
	2015
	2016
	Estimate 2017

	SVCC Tax Rate
	0.4290
	0.4273
	0.4273
	0.4266
	0.4298

	$100,000 home (1)
	 $ 143.00 
	 $ 142.43 
	 $ 142.43 
	 $ 142.20 
	 $ 143.27 

	EAV adj. $100,000 home (2)
	 $ 141.85 
	 $ 144.28 
	 $ 145.85 
	 $ 147.03 
	 $ 148.14 

	CPI adj. $100,000 home (3)
	 $ 146.29 
	 $ 144.14
	 $ 144.14 
	 $ 140.63 
	 $ 143.38 



	(1)This is the tax amount for a $100,000 home that does not increase in value annually.

	(2)This is the tax amount for a $100,000 home that increases annually by the EAV % change.

	(3)This is the tax amount for a $100,000 home that increases annually by the Midwest April to April CPI % change.



In addition to the statements made on the accompanying Certificate of Tax Levy, by approving this resolution the Board of Trustees also approves the following statement for GASB accounting purposes:

	That the property tax levy adopted by the Board of Trustees for the calendar year 2017 to be collected in the calendar year 2018 be allocated 50% for fiscal year 2018 and 50% for fiscal year 2019.

Recommendation:
The administration recommends the Board approve the 2017 Tax Levy as presented. 
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